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ESG Integration at IAM over the years
Timeline and capabilities
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Itall Asset Management ESG Strategy

Overview

What we do?
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How we do?

Corporate
Governance Rating

Portfolio Carbon
Footprint

Company Engagement

ESG Valuation based on
scenarios and technical
criteria

ESG Veto power within
Credit Committee

ESG Coverage

>95% of Total AUM

Why we do?

New business opportunities
Ex.: Eletric Vehicles

Anticipate legal liabilities
Ex.: Telecom Sector in Brazil

Reduction in production costs
Ex.: Water reutilization

Positive reputation
Ex.: Positive impact in cost of capital

Source: The Reference Compendium on Business and
Sustainability, University of Cambridge Programme for
Industry, 2004 (interpretacdo e adaptagdo Fundagao
Brasileira para o Desenvolvimento Sustentavel) | Extraido do
Guia Novo Valor -Sustentabilidade nas Empresasda
BM&FBovespa09.set.2016
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Ital Asset Management ESG Integration Model @
ESG integration in DCF models

Cross-sector Sector-specific Company
E S G dimensions value drivers performance &
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Equities _
Calculation  Company
of ESG fair value

Issues NPV  adjustment

Source: Itati Asset Management
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Ital Asset Management ESG Integration Model @

Cross Industry Dimensions | Associated Risks and Opportunities

Oil & = Large spills (-)
Gas = Minor spills (-)

Water, Energy Biodiversity

and Materials and land use = Mining Dams (-)

‘-' Mining = Water contamination (-)
® o = |ron ore dry beneficiation (+)

Waste
Management

Climate
Change

= Ugly Food trend (+)
E Retail * Recycling (+)

) = Reverse Logistics (-)
Employee
Relations
. ' Pulp and " Odor(9)
Community Client r. - . = Effluents (-)
Relations Relations HE = Reverse Logistics (-)
o o Electric = Particulate emissions (-)
a Utilities = Capex for filters (-)
Source: ltal Asset Management.
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Ital Asset Management ESG Integration Model

Cross Industry Dimensions | Associated Risks and Opportunities

Water, Energy Biodiversity
and Materials and land use

Waste Climate
Management Change

Employee
Relations

Community Client
Relations Relations

Source: ltal Asset Management.
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Oil &
Gas

Aviation

Food /
Retail

Pulp and
Paper

Electric
Utilites

Carbon tax (-)
Stranded assets (-)

Carbon tax (-)

Ecoflation (-)

Agricultural impacts (-)
Carbon tax (+/-)
Carbon markets (+)

Hydrologic risks (-)
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Covid-19 & ESG Themes

ESG in Pandemics

Figure 1. How is ESG changing to engage with the pandemic?

Short-run priorities

Employee treatment
and benefits

Deferring
Liabilities

Active pandemic support
* Directassistance

* Pivoting to support

* Prioritisation

Source: Citi Research

Long-run priorities

New standards for resilience

* New risk management
* Do buy-backs remain?

New approaches to labour
* Doescasualisation stick?

Long-run impacts on socially
essential supply chains

How will it affect ESG?

Short run change in priorities
likely

Long-run, health system
resilience added to existing

priorities

Structural drivers of ESG and
Rl likely to remain in play

Source: Citi Research - Glimpses of a post-pandemic future Report, 2020
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Covid-19 Engagement Initiatives @

PRI-coordinated | ESG responses by investors to Covid-19 in the short term

The PRI is establishing two signatory participation groups to coordinate and develop investor responses, focusing on:
1. short-term responses, and ensuring responsible ESG approaches remain at the forefront of investor activities;

2. a future economic recovery phase, considering the how the financial system should function to ensure sustainable
outcomes.

These groups will encourage discussion and
then support action on the highest priority areas IMMEDIATE INVESTOR ACTIONS

for investors, companies and governments. =  Action 1: Engage companies that are failing in their
crisis management

= Action 2: Engage where other harm is being hidden
behind, or worsened by, the crisis

= Action 3: Re-prioritise engagement on other topics

= Action 4: Publicly support an economy-wide
response

= Action 5: Participate in virtual AGMs

= Action 6: Be receptive to requests for financial
support

= Action 7: Maintain a long-term focus in investment
decision making
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Covid-19 & ESG Themes @

Estimating the Climate impact

Exhibit 1: The current crisis will likely lead to the largest decline of CO2 emissions on record
Absolute CO2 emissions from consumable fuels (RHS), CO2 emissions growth yoy (LHS), 1975-2020E
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% change in CO2 emissions (LHS) — 02 emission per year from fuel consumption (RHS)
Source: IEA, Goldman Sachs Global Investment Aesearch
Source: Golldman Sachs Equity Research - COVID-19 - Shifting the climate change debate Report, 2020.
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Covid-19 & ESG Themes

Air pollution and coal consumption

Exhibit 8: Air pollution is now close to normalised levels

Index (J=Mo pollution)

Index (T=Hao pallution)
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Exhibit 9: Daily coal consumption of major electricity producers
remained below normal levels
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(ur macro team adjusted the chart for a Z-day delay in reports of coal consumption (Le., data on

Mar

Z5th likely reflects the actuzl demand on Mar 23rd)

Source: Golldman Sachs Equity Research - COVID-19 - Shifting the climate change debate Report, 2020.
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Ital Asset Management
Publications and media

White Papers

ESG Integration into
fundamental equity
valuation

ESG Integration into
fixed income research

e seus impactos

Brazil

Water Scarcity and Its
i} Economic Impacts
NYSE

RaQAssetManagemes

Portfolio manager — Valor Econémico

Nova fronteira dos investimentos
responsaveis
e

Por Renato Eid Tucci e Alexandre Gazzotti

Na indstria de i
investidores quanto aqueles ligados a sustentabilidade e ao impacto socioambiental.

poucos temas tanto interesse de jovens

E 0 chamado investimento responsével.

Ai do de temas ambientais, sociais e de 3 iva (ESG, em
inglés) no processo de investimento estd na vanguarda dessa tendéncia. Nos paises
desenvolvidos, a demanda por fundos e produtos de investimento que considerem
esses aspectos cresce em ritmo acelerado. Mas o quanto tais conceitos estao
integrados no processo de investimento em ambito global? E quais sio os padrdes
existentes para inclusio dos temas ESG na avaliagio e gestio de investimentos?

De acordo com as informagdes mais recentes disponiveis, US$ 1 de cada US$ 4
geridos profissionalmente no mundo j& levam em consideragio estratégias de
investi Isso USS$ 22 trilhdes, cerca de 26% de todos os

melhorar o mundo
(41o] - ]

Por Renato Eid Tucci e Alexandre Gazzotti
As Nagdes Unidas lancaram em 2015 os 17 objetivos para o desenvolvimento
sustentavel (ODS), uma agenda compartilhada entre governos, setor privado,
sociedade civil e investidores para mobilizar esforcos e promover melhores condigoes
sociais e ambientais para a humanidade até 2030.

0Os ODS foram inspirados no sucesso dos objetivos do milénio, e se traduzem em 169
metas que podem ser acompanhadas por meio de 230 indicadores sugeridos pela
comissao estatistica das Na¢oes Unidas. A ONU acredita que os ODS serdo adotados
30, para permitir uma abordagem planejada entre os diversos atores piiblicos e

privados.

Mas qual o papel de investidores institucionais para os ODS? E qual o estigio do

link d io de melhores priticas socioambientais

entre i i ea
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Disclaimers

This material has been prepared by Itai Unibanco S.A., (“Itau”), a financial institution validly existent under the laws of Brazil and a member of the Ital Unibanco Group. Ital
Asset Management is an internal division of Itau (“ltat Asset Management”) and does not constitute a separate legal entity.

Past profitability is not a guarantee of future performance. The published profitability is not net of taxes. Investment funds are not guaranteed by the administrator, manager, or
any other insurance mechanism, or the Credit Guarantee Fund (FGC). Read the prospectus and regulation before investing. Itai Asset Management is the Itat Unibanco
segment specialized in asset management. Ital Group does not accept any liability whatsoever for any direct or consequential loss arising from any use of this presentation or
its content.

The financial instruments discussed in this material may not be suitable for all investors. The material does not take into account the investment objectives, financial situation or
particular needs of any particular investor. Investors should obtain independent financial advice based on their own particular circumstances before making an investment
decision on the basis of the information contained herein and it is strongly recommended that investors read carefully the disclosure document of any funds presented herein,
specially the Fund's investment objectives, risks, fees and other charges, before making any investment decision. This material is provided for informational purposes only and
does not constitute or should not be construed as an offer to buy or sell or solicitation of an offer to buy or sell any financial instrument or to participate in any particular trading
strategy in any jurisdiction.

The information provided in this material is confidential and has been prepared solely for use in connection with the activities of Itall Asset Management. By entering, opening or
accessing this material, the reader confirms that is aware of the laws in his own jurisdiction relating to the provision and sale of financial services products. Any prices and
availability of financial instruments are indicative only and subject to change without notice. The information contained in this material is subject to the parties entering into
contract which will include but will not be limited to terms such as sales and service, pricing and rebate arrangements.

Opinions, estimates, and projections expressed herein constitute the current judgment of the analyst responsible for the substance of this presentation as of the date in which it
was issued and are therefore subject to change without notice. Prices and availability of financial instruments are indicative only and subject to change without notice.

This presentation may not be made available, published, displayed, reproduced or redistributed to any other person, in whole or in part, for any purpose, without the prior written
consent of Itad. Additional information relative to the financial products discussed in this presentation is available upon request .

Ital Asset Management is the segment specialized in managing investors’ investment funds at Itat Unibanco.
Please read the prospectus, complementary information form, fact sheet and rules before investing.

Please address questions, complaints and suggestions to SAC Itat (0800-722-1722), 24 hours a day), or contact us (www.itau.com.br) or the Itad Corporate Ombudsman
(0800-570-0011), weekdays from 9 am to 6 pm, PO Box 67600, ZIP Code (03162-971). Hearing or speech-impaired persons can contact us 24 hours a day at 0800-722-1722.

This Institution has adhered to
ANBIMA’s Regulation and Best
Practices Code for Investment

ANBIMA Funds.
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